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An American Crisis

Some have suggested that the U.S. is in the midst of a
life insurance crisis. According to LIMRA International,
10% of familes with children under 18 (3.6 million
households) have no life insurance coverage at all.
Among those that already own some life insurance,
56% believe they do not have enough. These statistics
foretell an uncertain future for many families.

The Building Blocks

At First Investors, we believe in a three tiered
“building block” approach to help clients make
effective long-term financial decisions. The first
block – savings – creates a ready reserve for expenses
and emergencies. The third block – investments –
offers the potential for long-term asset growth.
However, it’s the second block – life insurance –
that is often overlooked. Through adequate life
insurance coverage, you create a rock-solid
foundation upon which you can build toward your
financial goals.

Life Insurance - Protector of

Families, Futures and Dreams

The Benefits of Life Insurance

Financial protection is the main benefit of life
insurance. Below are several uses of life insurance:

■ Life insurance can serve as a safety net, allowing
assets to stay in your family’s possession. It provides
liquidity to your estate, meaning that hard assets
such as your home or business will not have to be
sold to pay bills.

■ Life insurance can replace lost income, by
providing funds to your family that you would have
accumulated during your lifetime.

■ Permanent life insurance builds cash value that
can also be accessed through loans during your
lifetime to provide a supplemental source of funding.

No Time Like The Present

Think you can’t afford life insurance? Think again.
There are a variety of policies available that can fit
your budget and specific needs. If you are young
and healthy, you may be able to take advantage of
your high level of “insurability.” While you are young
and in good health, insurance providers will reward
you by charging you lower premium rates.
Regardless of your age, if you purchase a life
insurance policy today, you are guaranteed coverage
for the duration of that policy, provided you make
all of your premium payments on time. If you wait,
you run the risk of deteriorating health affecting
your insurability, making it harder, or even
impossible for you to purchase the coverage that
you need. Even if you are older, it is never too late
to consider life insurance. Time can still be on your
side. Because, to put it simply, life insurance never
gets cheaper than it is today.

Types of Insurance

At first glance, life insurance can seem complicated,
but don’t let the jargon frighten you. There are several
options that may be right for you and your family.

Permanent life insurance is a popular choice
among individuals with a long-term horizon.
Examples of permanent policies include variable and
interest-sensitive whole life. These policies feature a
fixed premium and offer lifetime protection as long
as the premiums are paid. Over time, these policies
also have the potential to build “cash value,” which
may be tapped into through policy loans to pay for
expenses during one’s lifetime. Accessing funds
through loans or partial surrenders reduces the
policy’s cash value and death benefit. Therefore, you
should carefully  consider the impact of a loan before
tapping into your cash value.

You have big plans for the future – raise a family, buy a home, send your kids to
college, retire comfortably. They are all worthwhile goals, but despite all of your
planning, there is one thing you cannot control: the future. When a family’s main
provider passes away, that family’s dreams can suddenly seem out of reach.
While money is no longer coming in, obligations such as mortgages, car loans
and other bills must still be met. For generations, life insurance has proven to be
an effective way to help families protect their dreams. Unfortunately, far too many
families lack the coverage that they need.
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”Term life insurance offers insurance protection
for a specific period of time, typically 10, 20 or 30
years. Term policies are often appropriate for
individuals looking to purchase insurance to cover
debts such as a mortgage. Not only does term life
offer insurance coverage, it also gives the
policyholder the right to convert to permanent
insurance at any point while the policy is still in
force. The initial premiums for term insurance can
be quite affordable. However, unlike permanent
policies, term policies do not build cash value,
and, as you get older, the cost of purchasing term
insurance increases.

Life insurance and annuity products are underwritten by First Investors Life Insurance Company, 110 Wall Street, New York, NY, 10005, and distributed by First Investors Corporation.



Financial Services With A Personal Touch
First Investors has been serving the needs of investors since 1930. Through the Great Depression, World War II, numerous recessions and
bull and bear markets alike, we have remained committed to our mission - helping our clients reach their financial goals. Today, we
offer a wide range of financial products and services, including mutual funds, annuities and life insurance. We pride ourselves on
delivering financial services with a “personal touch.” Your First Investors Registered Representative is a licensed professional who will
take the time to learn about your current financial situation and future goals in order to assist you with your financial needs.
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What Policy Is Right For You?

Life insurance is not a “one size fits all” product. Your insurance
needs are unique, and your insurance strategy should be customized
to meet those needs. In some situations, it is not a question of which
product, but rather which portfolio of products is right for you. Let’s
take a look at some of the factors you should consider when evaluating
life insurance policies:

Time horizon – Ask yourself the question: “How long will I need life
insurance?” If you need protection for a limited time, such as the
length of time it takes to pay off a mortgage, then term insurance may
be the best option. However, if your answer to the above question is:
“For the rest of my life,” then permanent insurance may be the
appropriate choice.

Risk tolerance – A second key question is: “How comfortable am I
with risk?” If you are fairly comfortable with accepting investment
risk, then variable life insurance, with its cash value linked to the
performance of its subaccounts, may be appropriate for you. If you
prefer guarantees, then a permanent policy such as interest sensitive
whole life, with its guaranteed contract and guaranteed cash value at a
guaranteed minimum interest rate may be your best bet.

Talk With Your Financial Services Representative

For any family, the loss of a loved one is a devastating blow. Life insurance
is important because it can ease the financial burden on those left
behind. To begin the insurance process, your representative can complete
a Survivor Needs Worksheet, a personalized estimate of your life insurance
needs. Your representative can then provide you with recommendations
tailored to your situation. Together, you can take the first step towards
protecting your family and your dreams.

Neither First Investors nor its representatives offer tax, legal, or estate-
planning services. Clients should contact their personal tax and legal
advisers for any advice about estate planning or gifting.

First Investors offers brokerage services. It is not an investment adviser.
Although First Investors does offer investment advice to its clients, such
advice is solely incidental to its recommendations to clients of specific
securities in its capacity as a broker-dealer. We do not receive any
compensation for our advice other than the commissions we earn on the
sale of mutual funds and other securities. There are differences between
broker-dealers and investment advisers, and as a consequence, the
customer’s rights and the firm’s duties and obligations to the customer,
including the scope of the firm’s fiduciary obligations, may differ.

All guarantees, death benefits, annuity payments and policy provisions are
subject to the financial strength and claims-paying ability of First Investors
Life Insurance Company.
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